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insolvency action brought by or 
against such person. If a person named 
in an installment agreement is joined 
in a proceeding, the United States ob-
tains a judgment against that person, 
and the case is referred back to the IRS 
for collection, collection will continue 
to occur pursuant to the terms of the 
installment agreement. Notwith-
standing the installment agreement, 
any claim or suit permitted will be for 
the full amount of the liabilities owed. 

(g) Suspension of the statute of limita-
tions on collection. The statute of limi-
tations under section 6502 for collec-
tion of any liability shall be suspended 
during the period that a proposed in-
stallment agreement relating to that 
liability is pending with the IRS, for 30 
days immediately following the rejec-
tion of a proposed installment agree-
ment, and for 30 days immediately fol-
lowing the termination of an install-
ment agreement. If, within the 30 days 
following the rejection or termination 
of an installment agreement, the tax-
payer files an appeal with Appeals, the 
statute of limitations for collection 
shall be suspended while the rejection 
or termination is being considered by 
Appeals. The statute of limitations for 
collection shall continue to run if an 
exception under paragraph (f)(2) of this 
section applies and levy is not prohib-
ited with respect to the taxpayer. 

(h) Annual statement. The Commis-
sioner shall provide each taxpayer who 
is party to an installment agreement 
under this section with an annual 
statement setting forth the initial bal-
ance owed at the beginning of the year, 
the payments made during the year, 
and the remaining balance as of the 
end of the year. 

(i) Biennial review of partial payment 
installment agreements. The Commis-
sioner shall perform a review of the 
taxpayer’s financial condition in the 
case of a partial payment installment 
agreement at least once every two 
years. The purpose of this review is to 
determine whether the taxpayer’s fi-
nancial condition has significantly 
changed so as to warrant an increase in 
the value of the payments being made 
or termination of the agreement. 

(j) Cross reference. Pursuant to sec-
tion 6601(b)(1), the last day prescribed 
for payment is determined without re-

gard to any installment agreement, in-
cluding for purposes of computing pen-
alties and interest provided by the In-
ternal Revenue Code. For special rules 
regarding the computation of the fail-
ure to pay penalty while certain in-
stallment agreements are in effect, see 
section 6651(h) and § 301.6651–1(a)(4). 

(k) Effective/applicability date. This 
section is applicable on November 25, 
2009. 

[T.D. 9473, 74 FR 61528, Nov. 25, 2009] 

EXTENSION OF TIME FOR PAYMENT 

§ 301.6161–1 Extension of time for pay-
ing tax. 

For provisions concerning the exten-
sion of time for paying a particular tax 
or for paying an amount determined as 
a deficiency, see the regulations relat-
ing to such tax. 

§ 301.6162–1 Extension of time for pay-
ment of tax on gain attributable to 
liquidation of personal holding 
companies. 

For provisions relating to the exten-
sion of time for payment of tax on gain 
attributable to liquidation of personal 
holding companies, see § 1.6162–1 of this 
chapter (Income Tax Regulations). 

§ 301.6163–1 Extension of time for pay-
ment of estate tax on value of rever-
sionary or remainder interest in 
property. 

For provisions relating to the exten-
sion of time for payment of estate tax 
on value of reversionary or remainder 
interest in property, see § 20.6163–1 of 
this chapter (Estate Tax Regulations). 

§ 301.6164–1 Extension of time for pay-
ment of taxes by corporations ex-
pecting carrybacks. 

For provisions relating to the exten-
sion of time for payment of taxes by 
corporations expecting carrybacks, see 
§§ 1.6164–1 to 1.6164–9, inclusive, of this 
chapter (Income Tax Regulations). 

§ 301.6165–1 Bonds where time to pay 
the tax or deficiency has been ex-
tended. 

For provisions concerning bonds 
where time to pay a tax or deficiency 
has been extended, see the regulations 
relating to the particular tax. 
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